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SIBU WATER BOARD

Towards
World Class In
Providing Polable Water
For Central Region of Sarawak.

The

provision of safe,

1

&L FEIIEIblE: and competitively priced
e wate;r supply at the highest

attamable standards in
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CHAIRMAN'S STATE
INTRODUCTION

{n hehalf of the Board. it is mv pleasure to M
and Audited Accounts of the Board far the tinancial yearen
Diccember 2000,

FINANCIAL REVIEW

" The steady growth of economy in 2006 contributed to the incregse

in the total revenue by 4.18% to RM24.95 million from the previous

year of RM23.95 million. Water sales rose by 2.5% to RM19.65 million and  other tevenue rose
hy 10.7% 10 RMS5.30 million. The increase in other revenue was mainly atkributed to the disposal

of a pizce of land along Upper Lanang, which aceounted for 2 pratit of RMO4R million.  Despiie
the adverse effect of inflation and the increase in produchon. the operating expenditure increased
only by 4.4% o RM23.01 million from the previous year of RM23 95million.  With prudent
measures taken in spending and expendilure moniforing, the Beard manuged 1o contain the
operating loss before tax w RMO.055 wmillion as comparad to RMO.004 million in 2005, The
Buoard was excinpled from income tax by virme of Income Tax (Exemption) (No. 22) Qrder 2006
and thus the net loss after tax  for the year was RMO.035 million against RMO_113 million, the
previous yeur

DEVELOPMENT PROGRAMME

The Board is investing heavily in asset creatdon activities 1o ensure its infrastruciure can suppart
the growing demand. Tt incurred RM12.3 million in davelopment expenditure in 2006 compared
e RV 4.8 millicn the previous year. Our of this amount, RM6.4 mmillion or 52% was apent on the
construction of a new warer intake and expansion of the treatment plual, while 43% or RM2.23
million was spent on renewal, upgriding wnd the laying of new mains. The completion of the
treatment plant expansion expected in 2009, will enable the Board 1o meet the increasing demanid
until year 2020. The year also saw the completion of Sibu West Banx Buuster Station with a
scheme value of RM2 millicn. The commissioning of Sihu West Bank Buosler Station will
facilitzte the taking over ot water supply al Bawang Assan, which is cumently run by JIKR. T
finance its development projects, the Board received RMI16.32 milaon from the Federal
Government in terms of 01 loans. The balance of loan outstanding at the end of the vear inereased
o RM 67.65 [rom RM54.55 the previous vear.

PRODUCTION AND CONSUMPTION

praduztion recorded by (he Board was 107.73 megalitres as against the
meealitres.
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ralitres in 2006, The total number ot active servicas had ihereased
Y% m 2006,

'I. 'I|.||'|.|-.'u|'l'-

Fuﬂuwmg the BWHH cmerzence s e winner of  “Anugerah Kualiti Ketua Pengarah Mampu”
in ?ﬂﬂﬁ the Roard hard haen receiving more visitors and the Management was requested to share
on the Board’s journey 1o excellence. The year 2006 was also memorable when the Board won (he
2nd place in ~Anugerah Koaliti Perkhidmatan Awam Negeri Sarawak™ . nnder catzpory 11 with
SO aratt

- :||mnkh|!||.|.:|lul-ml.l'.| i

As a responsible and caring empleyer, the Roard haz baen eommited ro provide a pleasant,
cunducive and hagard free environment not only to its employees, but also the costomers. The
Board launched its Big Cleaning Day on 11 November 2006 and lined up the araining program for
Iniegrated Muncgemenl System (IMS), comprises QHSAS 18001, EMS 14001 and 50 9001,
o prepate Lor 55 Practices and IMS cortifications in 20007,

T T

The Board played host to the 13th Sarawak Water Consultative Council Meecting which was held
ar the Board's office on  2K-28 March 200000, The Board imtiated a Imendly match with LAKU
Management Sdn. Bhd with an objective to emulate the strong peints from each other and build

belter rapport between the bwo authorities.
b

The Board is gratelul for the supporl and cooperation that it has received from various guarters. |
wonld like ta place on record my hsartfelt rthinks and grantude 1o the State and Federal
povernments. the State Financial Sceretary’s (ffice and all other relevant government agencies
and our valued customers for their cooperation, continued support snd trust placed on us, I would
also like o express 'm:.f gincere appreciation tw my fellow Baard Members for their enoperation,
unelarstanding and good guidance. My sincere thanks also go the Management and staff for their

commitment wwards contnuous improvernent across e Board i making soumnd progress on s

Journey ta become a world class organisation.

BIN HJ. ABDUL LATIF
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Supply Ordinance 1959 (Cap. 141) and rc-mcnqmramd umdﬂr thE'JScﬂ:&t_

1995 mude under Section 19 of the Water Ordinance 1994 Whﬁ‘t % -'.'Hﬂ?ar ﬁpppg
Ordinance 1959 was repealed.

A body corporate estzblished by the Yang di-Pertua Negeri as the water authority to
adnmnister, manage and supervise all water works situated within the area specified below:

Commencing from o Trig point numbered TT332 at the SibwRKanowit District
Rewndary on the frue left bank of Batang Rarang about 1300 metres from Kast

of Sungai Pak: thence on @ Sauth/Bosterly dircetion followiug the Sitn/Kanowil

|
|
|

Dhivirrct Bowndain unitl it veacheas Trig marked N34 on the eommaon Divisional
Bowndary of Sibw/Sarckei; thence following the SibuwSarikei Divisional
Roundary cun a WeseNovtherly divection wanil it reaches the confluence of Loba
Stngat ar Batemg Lassa; tence on Gearing 90 degree for o distance of 46 Km
i reach a poirt ar A on the conuron Idetvicr Bomadare of SthuDalar: thence

Jollowing the exisiing SibwDalod Districl Bowndacy on a Southerly divection for

& @istmnce vl approaimadtedy 43 K ihence Jallowing the exusime St Kanowir

Dictrict Baundary vn g Southerly divection for a distance of approximately 10

K o veach the Trig marked TT352, betng the point of commencement,

PFursuant to Section 18 (2) - (4) of the Water Ordinance 1994, the general functions of the
Board as a waler autherily are

= i have the custody, management and administration of water works and the water therein
and the management of the supply and distribution of such waler within its area of supply

subject to the general control and supervision of the State Water Authority.
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CTEATRMAYN MEMBLR

Twan Hj, Ubaidillah Bin Hj. Abdul Latip Puan Hajjah Sutin Sahmat
g {Permunent Secretamy Mintstry of 217) fStzte Fimancial Secestary § rominee)

it

MEMBER VIEMBER MEMDFER
Fneik Tan Kok Chang Encik Chai Mai Fang Dr. Hj. Faizul Bin Haji Mansoor
fdsst Lirectar of JKK (Waeer Supplye)) fResidens Sthe i) flHvistonal Flogion: (fices Sita

4

i MEMBER MEMELR MEMBER
Encik Patrick long Hing Lee Encik Law Buong Hoo Puan Kong Leh En

4

MEMBER MFMRBER
Encik Julius Mason Sampang Encik Yong Ung Tung 6
iwJulus Masson Ak Achol
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Members of the Board

Chairman

Permanent Secretary, Ministry of Public L tilities
Tuan Hj. Ubaidillah B, Hj. Abdul Latip

(Wirh itect frum 01 042005

Members

State Ninancial Secretary or his nominee
Puun Hajjah Sutin Sahmat

(With ¢Zect from 01.00.20035)

Assistant Director of Public Works (Water Supply)
Encik Tan Kak Chang
(From 15,11 2005)

Resident, Sibu Division
Encik Chai Muoi Fong
(From 0603 2005)

Drivisional Medical (Health) Officer
D Hj. Feizul Bin Hj. Mansoor
(From 15.11.2003)

Exncik Parrick Tong Hing Lee
(From 01.01.1999 o 28 02.2005, Re appointed on 01.04.2003)

Ereik Law Buonp Hoo
fFrom 01.03.2003 o 25.02.2003, Re-appointe:d or D104 2005)

Puan Kong Lech En
(From 01032003 w 2R8.02.5005, Re-appointed oo 01.04,2005)

Encik Dor=son Hassan
{Fpam 01 032003 to 28.02.2003, Re-appointed oo [H .04 2005}

Ene:x Tulius Mason Sampang (@
Julius Masson Ak Achoi
(Feom (1,03 2003 to 28.02.20035, Be-appointed on 01.04.2005)

Encik Yong Ung Tung
i From O1.(42005)

Neerctary
Puan Ting Ley King
i From 01.07.2005)

General Manager (
Ir. Daniel Wong Par

Deputy General Iﬂfﬂtger =
Ir. Noui Hwa Choen £

Secretary / Accountant
Cik Grace Hii Hui Hing i
{Beconded 1w AFS wel O1.07,2003) i
Puun Ting Ley Kinp
{Acting wat (01.07.20035) i

i

Iead, Distribution & Customer Service !
Civii Engineer

Encik Lau Pon Yin

(Lo Lo Z8.06.200a)

It. Alice Tawan Fmpaling
(Frem 29.06.2006)

AR 7 b sy | T W

Hend, Finance & Imformation System
Acicmiant

Puan Ting Lev King

f
!
I.

Head, Capital Works Planning
Civid Engrineer

Ir. Alice Jawan Empaling

{Up w 2800, 2006)

FEnecik Tau Pon Yin

{Fronm 29.06.2006)

Head, Productinon
Elecirical Engineer
Encik Siew Kung Khong
(Up o 28060 20006)

Plant Supearintendent
Encik Pius Apin

(Fram 29,06 2006)

Head, Mechanical & Electrical
Llectrical Engrineer

Encik Siew Kunz Khong

[Faoan 250005, 20008 |

Head, Human Resource & Administration
Adminixirulive Qfficer
Encik Diewin Asen

Bankers
EHBE Bank Berhad
CIMBE Bank Berhad

Auditer
Auditer-General Malaysia

Principal (Hfice
Sibu Water Board _
Kilumeter 3, sahm Re y
96000 Sibu, Sarawak
Telephone: (184 - 21100}
Facsimile : 084 - 21154!
Hotline : 083 - 216311
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CORPORATE PROGRESS

DEVELOPMENT =

PLANS

Tae major development of the Board nnder the Yth Malaysia Plan included implementasion of the fulluwh:;:
projects:

(i)  Expansior of Salim I'reatmen: Plant g
. A new raw water intake ]
. A 75 MLD treatment planl |

(i’ Renewal of Pipelines in Various Parls of Sibu Town (on-going) i

i
DEVELOPMENT PROGRESS }
|

2006 marks the beginning of 9th Mzlaysia Plan. The Board spent KM 1231 million on development during
the wear, Ot of this amount. RM6.4million (52%), RM4 Tmullion (39%), RMO Tmillon (5%) and
RMO.5millicn (4%%) were spent on Salim Treatment Plant Phase 11, the renzwal of existing mains, Sibu
Wesl Bank Booster Starion and expansion of mains respeclively. The Board saw the completion of five (3)
projects which commenced in the previous vears and one (1) project wlich was awarded durning the year.
Another five (3) contracts awarded Guting the yenr were still in orogress by the end of the year. A summary
ol the develupiien: projects for the vear is shown belov:

(i) Contract No. SWR/CT/OGZHINS
The Construction, Completion & Commissioning of the Proposed Booster Station and Reservoir
for Sibu West Bank Area, Sibu [Mvision.

Contract Sume RM1.701,497 .00
Revised Conbracl Sum: BN 1,857, 1 80.69
Contraet Poeriod: 08.07.2005 - 07,03 2006
Revised Contract Period: 08 07.2005 - 03.04 21416
Conlractor: Jumsar {SWK) Sdn Bhd
Consultant: Perunding Clecmec

Sdn Hhd
Fractical Completion Date: 03.04.200%

Lxpiry Dale of Defeels Liability Period: 02.04.2007




© Contract Sum: RM 195 100.00

a (iii)

(iv)

¥
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Revizged (ontract Sum: BM6A2, 860 10

Centract Period: 10.10.2005 - 09.02.2006
Contraclos Ling TTock Yow
Practical Completion Date: 34.01.2006

Expiry Date of Defects iabi ity Perind:  23.01.2007

Contract No. SWEB/CT/10.2005
The Delivery and Laying of D.L/HDPE Mains, Valves & Fittings cum Ancillary Works at
Kampung Jeriah, Sibu (Pipe Renewal).

(ontract Sum: R AN NG00

Revised Contract Sum. RM 61278515

Contipet Period: L TOLZ005 - DEL08.2005

Contractor; Mainline Enterprise Sén
Bhul

Practical Completion Date: OR.0R. 2006

Expiry Dats of Deteets Liability Peried:  07.08.2007

Conlract Mo, SWB/C'T/11/2005
The Delivery and Laving of D.L/HDPE Mains, Valves & Fittings cum Ancillary Works at Jalan
Weong King Hou 16, Sibu (Pipe Renewal).

Contract Sum: RMZ5E 98890

Bevised Confract Sum: RM101,052.02

Contract Penod; 10C10 2005 - 04902 2000
Revised Contract Period: 10.10.2005 - 05,03 2006
Contractor: Corpex 5dn Bhd
Practical Commpleuon Datz: 2202 2006

Exniry Date o Disfects Liability Period:  21.02.2007

Cuntract ho. SWB/CT/12/203
The Delivery and Laying of D./HDPE Mains, Valves & Fittings cum Ancillary Wirlks at
Sibintek, Sibu (Pipe Renewal).

RM3C0,20:.00
RM126,795.00
101022003 - 09.04.2006
10 102003 - 13.06.2006
Kia ITup Sén Bhd

icn Dte: 04.06.2006
of Divcicts Linbility Period:  08.06.2007




(¥i)

(vii)

b
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Contract No. SWB/CT/07/2006 : :
The Delivery and Laying of D.IJHDPE Mains, Valves & Fittings ﬂimﬁn&hw
Jalan Tun Abang Haji Openg, Sibu (Mains Renewal).

Contract Sum: HAL 2 TR RO00
Contract Perind: lE.DD.ZEI}b 17.08 2008
Conlractor: Mainline Enterpuse 5/8
Tulal Work Done up te 31,12.2006 5.32%

Scheduled progress up to 31.12.2006 §.35%

Remerks: Pipe locked on side of

proposed RC drain oy
JER. Work programme
to suit JKR's work
PrOETATHING -

Cantract Na, SWB/CT/09,2006
The Delivery and Laying of D.L Pipes, Valves & Fittings com Ancillary Works at Kampung

Bahagia/Telcu Junction.

Contract Sunt M B2.104.00

Coniract Mernod: 16102006 - 13042007
Contracter: mabacon Construction
Toral Waork Done up to 31..2.2006 %

Remarks: Site elearing and R.C

piling commenced. Delay
dug to inava:lahility of
fittings

ivili) Contract No. SWB/CT/1112006

The Delivery & Laying of D.L/HDPE Mains, Valves and Fittings cum Ancillary Works Along
Jalan Upper Lanang. Jalan Then Kung Suk, Lrg. 1, 4 & §, Jalan Saga. Jalan Alan & Jalan Umpi
Rantai. Sibu (Mains Renewal Year 2006).

Contract Sum: EA 2 358,666 40
{Cantract Period: 06| 12006 - 0.1 1.2007
Contractor: Zakaria Yew Construclion
Total Work Done up o 31,12.2006 (5

Remarks: Initial delay duz to

mavailability of fithings




(x)

(xi)

- Revised Contract Sumi: EM 9730000
" Contract Period:
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ﬁnrznnﬁ],

Contract Sum; RM 1,724 390,00

Contract Petiod: 09112006 - 08.11.2007

Confracior: Mainline Enterprise
Sdn HBhd

Total Work Done up te 31.12.2006 4.53%

Contract Yo, SWB/CT/13/2406

The Delivery & L.iying of DIJUDI'E Mains, Valves and Fittings cum Ancillary Works Along
Jalan Tong Sang, Lrp. 2. 3 & 5, Jalan Kngkala & Jlalan Bertuah, Jalan Kapor, Lrg. 1, 2 & 9.
Wong King Mua, Lre. 5, Lrg Mui [fong, Jalan Ria, Lrg. 4, Jalan Bukit Assek, Lrg, 2 & Jalan Uk
Draik, Sibu (Mains Renewal Year 2006)

Contract Sum; RM 3,347,705.90
Contract Period: .12, 2000 - 2.12.2007
Conrractor: Zzkaria Yew Consmrucrion
Total Wark Done upta 3112 2006 1%y

Remarks: Initial delay due to

mavailability of (thngs

Contract No. SWH/CT/152006
The Supply of Lahour for the Laying of 355mm OD 1DFE Main on the Upper Lanang Bridge
[rem Julan Lapaop Barat lo Sunpai Assan, Silau

Conlract Sum: R 040, 000 0

12122006 - 26.12 2006
Pekerjaan Piasan
Konkerit Sdn Dhd
mpletion Date: 20.12.2006

[ Defects Liability Period:  16.12.2007
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MAINS EXTENSION

FPor the year 2006, 23 96 km of water nzains were laid and the total length of water mains in the
distribution system stands ar 918,18 kim, The size of pipes in the distribution system ranges trom
50 mm to 600 mm diameter. In addition, 12.19 km length of pipes were renewed i various loca-
tions withan the Board's waler supply arca (o enhance the disimbution system. The details of the
muins lawd and renewed are as per tables listed below:

Length Of Pipes Laid During The Years 2002 To 20046

Pipe Sizes In Yearly New Extension { Length In Meters )
| Millimeters 2003 2004 2005 2006
I 50 -
' 150 | 25,438
169 i - _ A YRS 2146 - 2.o17
200 T 2,168 1,222 305 204
LT ] 1.116 . . g -
250 129 114 &7 637 =
300 5.804 H a47 1. 448 - -
e e - - - - -
400 2.141 - - - -
450 - 5248 | - - -
&0 6,377
TOTAL 20.200 44,721 17,435

Length Of Pipes Renewed During The Years 2002 To 2006

Pipe Sizes In Yearly New Exlension ( Length In Melers )

Millimelers 2002 2003 2004 2005 2004

50 1.217 78 - - 2
&3 - 1,080 - 150 2.B51
100 - 102 - i =

| 150 5617 5,156 352 11,146 s |
140 - - - - 3.176
200 304 = & = B
250 i 1,306
300 1.201
400 38 -
500
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~ CORPORATE PROGRESS.

PRODUCTION

The Board has 2 main treatment plants, namely Bukit Lima and Salim Water Treatment Plants
with a design capacity of 45 MLD and 75 MLD respectively.

The Board produced 2 rotal of 34,760 ML fully treated water in the year 2006 or an average of

U5.23 MI per day, an increase of 6,.71% over that of 2005, During the vear, the Board recorded
& maximum dailv production of 107 73 M. and a minimum daily production of £2.34 ML.

DAILY WATER INTO SUPPLY ( 1997 — 2006)

g 1200 4 %
< 100.0-
E Mazirmum
, BU.O - _
-:E“: BOO< ?‘“ﬁ-—ﬂf St | —— Minimum
E_ 400 ,a-"#j#__ = Sz % | — If\i,iereg.:_.
& 200-
S
! S
= 0.0 FES r LIReD
= k= = — I (2] =t [Pl ol
£ 3 8 ¢ 8 2 B 8 2 g &£
T ol s = '} L ol 2 | o o L=}
Year
QUALITY CONTROL

The execution of the Board’s stringent waler surveillance program augmented by the National
Drinking Water Quality Program ensured that safe and wholesome drinking water supply was
maintained throughout the year of 2006,

: During the year, 69,263 samples trom Raw Water Intakes, Treatment Plants, Migh Level Tanks &
| Reservinrs and  Distiburtion System were taken for Physico-chemical and Bacwriological
i examination. (it of the fotal number, 65,346 samples were analyzed physico-chemically while
the remaining 3,217 samples were examinad bacteriologically

A total of 67,769 samples or 97.84% of the wtzl were analyzed at the Boand's Water Quality
i Caonrrol Laboratory while the rest of 1.494 samples or 2.16% were sent to the Department of
i Chemstry for analysis. 'T'he breakdown of the samples analyzed is shown below

| Raw Water Intakss
Water Treatment Process
Treatmient Plant Outless
=1 High Level Tanks & Reservoirs
| Distribution. System

63,025
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Al

1% of samples lor raw water were analyzed to contam
MPN/IOU ml, the maxinunn acceptable level [ur convention
only 0.19%: of treated water samples contained Total Coliform )
E.Coli. There was na violation on residual Chlerine. =

|

As for residual Fluoride, the requirement of 0L40-0.060 PPM wagqumﬂﬂi;uh {0 achicve
because the fluoride Jdosagzes were not controlled by automation system. However, the
percentaze of non-conformance of fluoride level < 0,40 PPM was 6.74%., and for level =0.60
PPM was 0.15% only in year 2006. (The modified NIA Indicators of Bahagian Perkhidmatan
Pergigian. kementerian Kesibatan Mualaysia provides that the maximum and minimum
allowable percentage of non conformance of fluoride level < 0.40 PP'M is 25%,, and for level
> 060 PEM is 7% anly).

T T

SIBU WATER BOARD SUPFLY AREA
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~ CORPORATE PROGRESS
CUSTOMER SERVICE & DISTRIBUTION

DISTRIBUTION SYSTEM

The I3istribution Unit is responsible for the mainienance ol the watermains, communication pipes.
pipe appurtenances and the operation of Bocster Stalions at Dreskon, Teku, Stahau, Mile 19 and
Bawang Asean The number of watcrmains, communication pipes and pipe appurtenances
repaired/renewed during the yeur are as follows:-

Water Mains, Communication Pipes and Pipe Appurienances And
Melers Repalred/Renewed/Replaced In 2006 (M13)

Farticulars Repaired Renewed/Replaced
Warermains 254 Nos. 12199 mefres
Communication P'pes 854 nos. = 29% nos.. =
Pipe Appurienances 71 Nos. ; : 95 NQs. e
Meters 91 Nos. = 4,419 ncs. e

The Flushing Unit had carried out 3,007 number of flushing during the year throughout the
distribution system te ensure clean warer was supplied to the customers.

NON-REVENUE WATER

In 2006, 1.211 numbers of leaks fram pipes and servives, 17 numbers af waler thell had been
detectad and addressed.

The Board's Non-Revenue Water (NEW) level [or the vear was 29.5% (which accounts for [0.308
megalitres), as comnpared to 26.9% (which accounts for 8,733 megalitres) the previous vear. The
graph helow shows the NEW levels for year 2002 — 2006.

Non Revenue Water
30.00 7
® 2900 Gl IS e
_' E | o o : L "/4
i E 2500 et el
g E Y ‘-\_\"""-\-.. /
. o : :
2600 -
.;-E: ES.GG i - I L :| "'I-..I T
; 2002 2003 2004 2005 2006
i Year

seplacement of azed water meters and renewal of pipelines in various parts of Sibu Town are
easures taken to minimize NRW. Other measures taken to address the NRW include the
1 af pressure reducing vahves at strategic locations for pressure managenment.

NRW for 2006 was attributed to an increase in water pressure in the pipelme
onimissioning of the 50m zone pump, which addressed the issue of low water

ent will be addressed in total in the 9th Malaysia Plan and a NRW ur 16[
ively implement the proposal.
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CORPORATE PROGRESS

CUSTOMER SERVICE

The Customer Service Unit provides services pertaining to the application fur water
the mmsfer or closing of accounts and handling of complaints and énquires. Th |
pertaining to the nunber of conncetions, new meters installed, number of meters disconngele

recornected in 2005 and 2006 ore as follows:-

Number Of Meters Installed, Disconnected And Reconnected In 2005 And 20046

Particulars 2006 2005
Total no. of connections at the enc of the year 47,125 47,652 |
New matars installed - 1,920 2,325
| Ne. of meters discennected 3,740 4,744
Mo of melers recornected 3,293 4.31%

At the end of the year. the number of connections totalled 49,125; out 6f which 48,399 arc sctive
customer accounts. ‘There was & net increase of 3.2% ol aclive customer accounts over the
previous year. The consumers’ breakdown are:-

Sector Number Percentage

- Domestic 41,825 84.42 i S 31
Domaslic/Commecial < |.2/2 = 2.63

Commercial 5.248 10,684

Dirers 53 Q.1

Total 48,378 ke R

Relationship (Percentage) Of Classificafion By Calegory Of Consumeis In
Respect Of Services, Consumplion and Revenue For The Year 20046

il Tl B2
gLl ; =
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£ 00U
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PORATE PROGRESS

.
gL

'Thu‘lma’[.ml’f ziinmgﬁl at the end of the year 2006 was 190 persens agzainst 194 persons in year
2005, Tha movement of the staff is exhibited in the table below:

I__]\-{;I_ l__}aa:.tt‘lil_a”h EE l L 'j'UU{l R 9 . 2 : lEﬁ = . 71_‘%-’-1 |
_ | Retired R W s ¢ p——, .
1 (n qernndmfmt 0 S (e e TG
o RS 1 me— s SO — e e et
Mo, of staff as ar 21.12.2006 ¥ 152 190 N

IMUMAN RESOURCE DEVELOPMENT

T enhance quality of services delivered, the Baard spent EMIDO,000 or 2% of Administration
cost in training staff on various aspects in 2006.

The gencrous allocation on training had allowed every staff’ in the organisation to atiend at least
one of the 33 selected courses, seminars or conference held either in-house or at other training
centres across the country. The major tramning programmes during the year are summarized as
below:-

In house

| (v) |NRW leagemenl; | KLIdLi ]_lepl_lr

‘Having trainzd on 38 Practice, the statf embarked on the practice m November 2006 to improve
~ tracibility of documents and 1o creale a better and more conducive working environment. The
Board is working towards 1ts certification on 38 Practice by July 2007,

alsa provided industeial training for 26 students pursuing degree, diplomz and
s m various Fclds cspecially engineering, chemical and IT, The students gaincd
and hands-en experience during their industrial training periods.

18
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CORPORATE PROGRES!

QUALITY MANAGEMENT SYSTEM

T

The Board has been cettified to 1SQ series since 1999 and was certified to [SO 9001:2000 on 24
August 2002, The re-zudit was carried out successfully on 8-9 August 2005, Swrveillanee audit is
carricd out annually.

The ISQ regisirar is Moody International. a registrar registered with tha Department of Standards,
Malawvsia,

I The scupe of registration 15 Potable Water Production, Distribution, Customer Service & Revenue
Callection for Sibu.

The Board arrarged for monthly Internal Audits on diffcrent Sections to ensure minipjum
distuption of activities. Monthly Management Review Meeting is held to resolve issucs perfaining
to the Quality Manazcment System. There is one (1) certified Lead Auditor, three (3) traired 1.ead
Auditors, and forty-one (41) Internal Auditors o ensure cfficient management ef the Cuaalitvy
Management System.

TR YT e

The Board plun to embark and be certified to an [ntegrated Management System (IM3) comprising
[SO 90001:2000 (Quality), EMS 14001:2004 (Unvironmenl) and OHSAS 180011999
(Oveupetional Health & Safaty) by July 2007, Initizl planning was carrizd out in the 4th quarter
af 2006, and the implementation schedule commenced 1in January 2007,

= e R

Surveillance Audic Gpening Meeting condueted by Moody International on 22.05 2006
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NDAR OF THE BOARD

L O

22.01 2006 Aamoal Dinner

; T 03.03. 2006 | Annual Rejimen 60 Training held in Sibu Water Board
BN a=t 11.03.2003

28052006 | 13" Meating of Sarawak Water Supply Consultzelive Meeting (SWSCC) hosted
29.03.2006 | by the Board

22022006 | Open Day in conjunction with World Water Day

29052000 Beard Mecting No. 177

27.06.2006 | Visit by Panel of Evaluation of AKPA

B

; 27.07.2006 | In-house Strategic Planning Workshon

28.07.2006¢ | Dialogue Session With KPD on Missing Meters

(4.082006 | Board Meeling No. 178

14.08,2006 | Presentation an “The Experience and Key Success Factors of Effective
Service Delivery- Sibu Water Board” by General Manager in conjunction with
Civil Serviee Day 2006

17.08.2006 [ntersectional "KMEK' Competition

-I?.E_fg.iﬂﬂﬁ ‘Berbuia Puasa® with Chairman and Board members

18082006 | Q Day

28082006 | In-house hricfing on “Form of Contract™ by JKRs Q8- Enck Kii Ing Ching

20.05.2006  In House Training on “58 Practices ™ by NI'C
J0.08 2000

01.0% 2006 | New Service Counter af Salim Office declared opened by the Resident, Sibu
Eneix Chai Moi Fong

é
i
?
]
:

g

[8.10.2006 | Board Meeting Na, 179

03.11.2006- | Fricndly Match with LAKU Management Sdn. Bhd. held in Miri
(5. 11,2006

WP T1.2006 | Visic to NPC and Tabatan Akaunian Neperi on 58 Practices

| O8.11.2006 | Visit to Sarawak Tourism Board on Inrzgrated Management System

11.11.2006 Big Cleaning Day

O112.2006- | Swategic Planniug Workshop and S0 Couvention at Kingwaod Resort Hotel
03.12.2006 | in Mukah

L1 L2, 20006 SWE awarded 2™ place in Anugerah Kualiti Perkhidmutan Awam Negeri
Sarawak (under Category of 30-200 arafl)

2006- | Friendly Match with | AK 1 Management Sén. Bhd held in Sibu

12
(406

20
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CIAL STATISTICS
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Fraperty, alam
anc equipmeni

LR R E T —
-k

Financed by : E}

Lher investrmenl =g |
R4, 370 260 Bk g

ash and cash 5 |
B |\ e T RIS s Rt
RMA3180,204 i RM2,515, 063 RNIT 416,108 :
B f a0, oy 6%
Cwing 1o BWR
R 3,458 B53 1

%

2006 i

RASIC STATISTIC

Revenue from Waler Sales ( RM'000) 15,515 16,900 17.600 19,163 14,651

Totzl Raverue (RM'OO0) 19508  21.045 22547 23,949 22,952

Totzl Mxpenditure (RM'O00) 21,248 22249 22,732 231053 25006

Net Profit/(Loss) Before Tax (RM'000) (1,739) (L.204) (385) (=) (54)

Net Profit/{Loss) Aler Tax (RM'OO0) (1,859 (1.293) (496 (115} (54)

Average Cost of Water (Sen per "000 Litres) 92 91 87 Hh 87

Totzl Assets (RN'OM]) 141,107 145,723 151,261 150,719 163,524

Long Term Lean (R0 42,164 50,152 50,711 48,739 61,225

Eqaity/Roserves (RM'000) 47,438 4o l4c 45,650 45538 45390
[ |
| |
a %

Metr Bevenue Ratic (Defore tax) -5 801% -5.72% -1.72%% 0029 -0.22%

Current [4atio .08 L.37 2.06 0935 .40
Retumn on lotal Assels S123% -083%  0.25% 0.00% ),
Long Term Debt/Equity 089 1.09 1.11 gL =




T

D

Capital Expenditure {RM'00) o {RM'O04) b Change
Headworks 0,362 44.31 T.028 46 18 -16 60%
Booster Station 715 498 1.457 g0 -52.24%,
Mains. 5234 3645 5. 6ER 3444 <7.08%
Meters 128 .69 139 U.84 =791
Cammumization Pipes S0 41.14 001 5.45 -34.07%
 Mechanical Plant and Vehicles 322 2.24 78 147 312829
Workshop, Iield & I'reatment O 4.4 3H3 230 =68 15%
Plar:t Equipment
Store & Office Fguipment 2 1.70 111 0.67 +119.82%
g e Bnldines 000 {1 . e G2 .36 25001
j 14,358 10400 16,517 10000 -13.07%

=

: s

Annual Report 2006 Loporan Tahunan

CIAL STATISTICS

Financial Highlights

2000 20 Chanpe
Revenue & Expenditure (RM000) {RM'MI0)
licome from Water Sales 19,651 19,163 2.535%;
iﬂ;ﬁhcr B 5301 4788 10767
Total Income 24,952 23,949 4.19%
Total Bxpendirure 25,006 23,953 4.40%
- Net Loss Before Intersat & taxation TSR L if:I]" 1250.00%
“laxation e A s R 3 109 -100.00%
Net Revenue afler Tolerest & laxation (34) “"Tf-l-l-_::'-;- Sl )
|'Total Expenditure (RM N B (RGO i Change
Cost ol Production Q222 36 RR 8.809 3678 —4.649%:
Distribubion and Sclling Casts 10,184 11.92 10010 41.79 ~4 74%
Administration 5,236 21104 3073 Z1IR +3 2155
Others TR - R R SN @1 025 +4.92%
25,006 100.00 23933 10000 14.40%

20106 2005

_ Eutal MNet Asseis

Assets & Capital Requirements (RM'000) (RM'100)
Total Assets al (the crd of the year 63,524 120,77 1 d4.50%
Taotal Tiakilities at the end of the year 118,134 105,181 12.31%

£5,390 43.53K -11.33%

28
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STATEMENT BY BOARD MEMBERS

We, HJ, UBAIDILLAH BIN HJ. ABDUL LATIP and TAN KOK CHANG being the Chairman
and one of the Board Members of SIBU WATER BOARD, do hereby state that, in the opinion of
the Board Members, the financial statements are drawn up with zpplicable approved zccounting
standards in Malaysia 0 as (o give a true and fair view of the state of affairs :]fﬂ'w'st;ﬂ'l.ltﬂ.l'}' body as at
31 December 2006 and of the resulls of ile uperalions and cazh Nuws for the year ended on that date.

{Un behalf of the Board, Un behalt ot the Board,

Ta~s Con)

( TAN KOK CHANG ) s — 4
MEMBER

b 20 PR 20 bes 20 BB I

Sibu Sibu
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~ FINANCIAL STATEMENTS

518U WATER BOARD

INCORPORATED UNDER THE WATER ORDINANCE 1994

(CHAPTER 13, LAWS OF SARAWAK)

DECLARATION BRY THE OFFICER PRIMARILY RESPONSIBLE

FOR THE TINANCIAL MANAGEMENT OF SIBU WATER ROARD

i I, DANIEL WONG PARK ING, the officer primarily responsible for the financial management of SIBU
WATER BOARD, do solemnly and sincerely deelare that the financial statements are to the best of my
knowledee and belief, correct and | make his sulemn declaration conscientiously believing the same to be truc,

and by virtue of the provisions of the Statutary Declarations Act, 1960,

Subscribed and solemnlv

declared by the above-named

DANIEL WONG PARK ING

GENERAL WANAGER
SIBU WATER BOARD
STBU

at SIBYJ in the State of

Sarawak on this day

or 18 APR 20

30




SIJIL KETUA AUDIT NEGARA
MENGENAI PENYATA KEWANGAN LEMBAGA AIR SIBU
BAGI TAHUN BERAKHIR 31 DISEMBER 2006

Penyata kewangan Lembaga Air Sibu bagi tahun berakhir 31 Disember 2006 telah
diaudit oleh wakil saya. Pihak pengurusan ber‘tanggungja'.;vab terhadap penyata
kewangan ini. Tanggungjawab saya adalah mengaudit dan memberi pendapat
lerhadap penyata kewangan tersebut.

Z. Pengauditan telah dilaksanakan mengikut Akta Audit 1857 dan berpandukan
plawalan pengaudilan yang diluluskan. Piawaian tersebut menghendaki pengauditan
dirancang dan dilaksanakan untuk mendapat kepastian yang munasabah sama ada
penyata kewangan adalah bebas daripada kesilapan atau ketinggalan yang ketara.
Pengauditan itu termasuk memeriksa rekod secara semak uji, menyemak bukti vang
menyokong angka dan memastikan pendedahan yang mencukupi dalam penyata
kewangan. Penilaian juga dibuat terhadap prinsip perakaunan vang digunakan dan
parsembahan penyata kewangan secara keseluruhan.

3. Pada pendapat saya, penyata kewangan ini memberi gambaran yang benar
dan saksama terhadap kedudukan kewangan Lembaga Air Sibu pada 31 Disember
2006, hasil operasi serla aliran tunzinya untuk tahun tersebut berdasarkan piawaian
perakaunan yang diluluskan.

F

(ONG'SWEE LENG)

b.p. KETUA AUDIT NEGARA
MALAYSIA

KUCHING

TARIKH : 2 Oktober 2007
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ASSETS

MNon-Current Assets

Property, plant and equipment 6
Other investment 7

Currcat asscts

Inventorics 8
Trade receivahles

(Jther receivahles

Tax refundable

Fixcd deposits

Cash i hand and a1 hank

TOTAL ASSETS

BOARD'S FUND AND LIABILITIES
Reserves
Vested assets reserve 11

(zcneral reserve
Board's fund

Non-Current Liabilities
Long term loans 0
Provisian for emplovees' henefil 11

Deferred income 12
Total Non-Current Liabilities

Currenl Liabilitics

Term loans q
Trade payables

Cither payvables

= ~ Provision for employees’ benefits 10

STEU WATER BOARD
BALANCE SHEET
AS AT 31 DECEMBER 2006

Annual Report 2006 Laporan Tahunan I I |

2006 2005
RM RM
138,099 764 133,521,190
4,970,269 4,570,269
143,970,033 138.491.459
2,915,062 2,685,148
2.373.376 2. 193,503
1,082,024 1,783 580
06 409 -
8.322.400 4,654,33 T
4. 857 828 e 1,411.4%0
19,647,099 12227608
163,617,132 150,719,067
813,534 813,534
44,669,290 44.723.973
45,482.324 45 537 507
61,224,846 48,738,501
B8 3109 54,434
43,053.?53 43 449 439
1043 Tﬁ,? 3 92252374
6,129 596 5.812.064
2,527,965 2,175,782
4,797.965 4.904.274
| 869 35 B63
J 11,201
13.757.395 12,929,186
118,134,308 105,181,560
163,617,132 150,719,067
3z
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SIBLI WATER ROARD
INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER

Note 2006
RM
Revenue 13 19,650,943
Cost of produetion (4,222,259)
10,425,684
Other operating income 5,500,827
Distribution and selling expenses (10,484,254)
Administration expenses (5,235 658)
Other operating cxpenscs {(64272)
l.nss hefore taxation 14 {54,.6K3)
Deduct: taxation 15 -
Net loss from operation after taxation (54.683)

The accompanyving notas Torm an mregral part of this income

RM

19,162,694

(3,808,574)

10,354,120

4,786,798

(10,010,509)
(5,073.247)

(61.052)

(3,8490)

(108.613)

(112,503)




Balance as at 51 December 2004

Nel loss Tor vear 2005

Dalance as at 31 December MHI5

Met loss for the year

Dalance as at 31 December 2000

2

Annual Repurt 2006 Laparan Taliunan :

NCIAL STATEMENTS

SIBU WATER BOARD :
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2006

Vested Assets

Reserve

813,534

813,534

813,534

{zeneral Total
Reserve
RM RM
44,836,476 43,650,010
(112,503) (112,503}
44,723,973 43,537,307
{54,687) (54.683)
44669 290 45,482,524

qying notes form an mtegral part of this statement of ehianges in cyuily.

34
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STRTT WATER BOART
CASH FLOW STATEMENT
FOR THE YEAR ENDED }1 DECEMBER 2004

CASH FLOW FROM OPERATING ACTIVITIES
Less before taxation

Adpustments for,

Depreciation of property, plant and cquipment
Amortisation of eapital eontribitions

Inventories written oft

Gans on dispozal of preperty, plant and equipment
Intereat income

Dividentd meome

Provision for employees benetls

Operating profit beflore working capital changes

Inerease in inventories

[ncrease in trade receivahlzs
Drecreass/(Ticreass) in other rezaivables
Dwcrease in trade payahles

Tmeresse in other payables

Cash generated from operating activitles

Less; Income tax paid
Lezs: Provision for employees' benefit paid

Met cash penerated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Dividend received

Grents and capital contnbubicns recelved

Lisbursement cf employee loans

Lan repayment receivad from amployees

Proceeds from disposal of property plant and equipmeant
TPurchase of property, plant and equpment

Interest recerved
et cush used in investing activitics

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from term loan
Eepavment of teim logn

Net cash provided by financing activities

Nel increase/{decrease) in cash and cash eguivalenis
Cazh and cash equivalents brought forward

Cash and cash equivalents carried forward

Cash and cash equivalents consixls of:
Cash at bank and in hand
Fixed deposils

T he accompenying noes fonm an Dalegral pact of this cash flow ktﬂiﬁmﬂﬂ’i

FINANCIAL STATEMEN

2006
RM

(54,683)

8,878,171

(1615 564)
479,335)
(314,242)
159,326)

30,817

4,340,521

4,285,823

(229,914)
[179.873)
129,080

(14,368)

372,003

76,328

4,362,166

(167,510
(30,938)

4,223 518

210,853

3,220 471
(217.0C0)|
253,320 |
485,799
(14,474,370
| 267 783 |

(10,213 64

16,323,293
73.219.416)

13,103,877

T113.851
6,006,377

13,180,228

4,857,828
8.323 400

13,180,223

(3,890}

3,724,415
(3,534,023}
2,321

(367,608
(211,858)

14,985

4627334

4,623,444

(229.6551)
(418.512)

{37,78n;

(435,903
285431
(§35.425)
3,787.012

(95,740
(12

5,690,557

2,213,008
(361,890
2EE. 499

(16,052,580)

| 340311 )

(13,579,653

|, 246,958
(&26, 770}

520,188

|
I{
|
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’RINCIPAL ACTIVITIES
The prlmi‘pa]mivﬂiugef the Board wre the production, distribution and supply of potable water within the

A% = : — limitof the appraved areas of supply.

. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial staterments of the Doard have been prepared n accordance with epplicable approved
accounting standards in Malavsia.

X DATE OF AUTHORISATION FOR ISSUE >
The financial stateinents were authorised tor issue by the Board on 20 April 2007,

4, FINANCIAL RISK MANAGEMENT POLICIES

The Bourd is exposed to credit risk, interest rate risk and liquidity risk in the normal course of the Board's
business. The Management's agreed polivivs for managing each of these risks are summarised below:-

(i) Interest race risk
Surplus funds are placed with government approved financial instirutions with competitive and
favourable intersst rates.

{ii) Liguidity risk

The Board monifors and maintains a level of cash and cash equivalents deemed adequate by
Management to finunce the Board’s operations und 1o mitigate the eferts of flucruations in cash
flows,

(iii) Credit risk
Management hes a credit policy in ploce und the exposure to credil risk is monitored on an
ongoing basis. Customers are requested to place an initial deposit al the time of signing of the
agreement for water supply. Their water supplies are disconnected if the customers defaul in
pavment within a stipulared time frame.

5. SIGNIFICANT ACCOUNTING POLICIES

5.1 Rasis of accounting

The financial statements of the Buard have besn prepared on the basis of the historical cost
convention, unless olherwise stated.

 Revenue recognition
" 'Egirmuﬂ frum sales of water is recopnised based on meterad usage upon delivery of the water.
: Mi}mﬁme from placement of tixed deposits with approved financial instinmtions is accrued
u lime-apportioned basis,
ad ineutne is recognised in the income statement when the shareholder's right to receive

36
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FINANCIAL STA'

Thresholds for capitalization of capilal eapendilure

E The threshold for cupltu!u:ahm of capital expenditure is RMS00.00
F the threshold is expensed off in the income statement. %

- 1

5.4 Property, plant and equipment and depreciation

Freehold land is not depreciated. Leasehold land 1s amortised over the term of their respective
lease periods. Depreciation on other property . plant and equipment is calculated to write off the
cost of the assets to their respective residual values on a strzight line basis over their expected

R e LT i f ] v

useful lives. All other property, plant anc equipment are stated sl historical cost less accumulated
depreciation and impairment losses. The principal amual depreciation rates for the other asscls ]
are as follows:-
Buildings 4% - ]
Furniture and fittings 10% |
Headworks, booster siations and mains 4% E
Meters 10%
Communication pipes 5%
Plant and machineries 20% i
Workshop and field equipment 10%
Office and store equipment 20%

Fully depreciated assets are retained in the accounts at a nominal value of RM1.00 until they are
no longer in use and no further charge of depreciarion is made in respect of these assets,

25 Deferred income

Consumers are required w contribule towards the cost of revanue earning capital projects. 1hese
conributions together with govemiment grants in reapueet of capital expenditure are credited o the
ceferred income account and released to the income statement on a straight line hasis over the
expeeted usclul lives of the assets except for those relating to projects not vet completed.

5.0 Inventories

Inventories comprising pipes, spare parls and chemicals are stated at lower of cost and net
realisable value, Cost is determined using first-in, first-out.

3.7 Worl-in-progress

Work-in-progress is valued at cost and where appropriate includes supervisory and other overhead
expenses. Work-in-progress shall be capitalised when the asset is substantially functonable and
the date ol capitalisation shall be the date of handing over to the Sihu Water Board.

5.3 Cash and cash equivalents
Cash and cash equivalents represent cash balances and deposits with financial i



b
_..';i-‘ :

peeiva £S, ﬁhbhs and bmwmga The parunular recognition methods Eldﬂ-plﬁd are dmlused
~ in the individual accounting palicy statements associated with each frem.

3.10 Impairment of assets

The carrying values of assets are reviewed for impairment when there is an indicalion that the
assets might be impaired Whenever the carrying amount of an asset excecds ils recoverabls
amount, an impairment loss is recognised as income for assets carried al cost. The recoverable
amount is the higher of an asset’s net selling price and value in use. The net selling price is the
amount obtainable from the sale as an asset at arm”s length transaction. Value in use is the present
value of estimated future cash flows expected to arize from the continuing use of an asset and
from ils disposal at the end of its useful lile. Recoverable amounts. are astimated for individual
assets or, it it is not possible, for the cash generating unii.

; Reversal of an impaimment loss recognised in prior years is recorded when there is on indication
that the impairment loss recognised for an asset no longer exists or has decreased. The reversal is
recorded as income or as a revaluation increase,

a1l Incomse taxes

Income tax on the profit or loss for the year comprises curren! and deferred @y, Current tax is the
expected amount of income taxes payable in raspect of the taxable profit fur the yesr and is
measured using the tax rates that have hean enacled a1 the balance sheet date.

Deterred tax is pravided for, using the liability methad, on temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrving amounts in the
financial statements. In principle, deferred tax liabilities are recognized for all taxable
differences and deferred ax asscts are recognized for all deductible temporary differences, unused
tax losses to the extent that it is probable that taxable profit will bz available azainst which the
deductible temporary differences ond wiused tax losses wan by uliliced.  Temporary differences
are not recngnized for initial recognition of assets and labilities that a: the time of transaction,

§ affects neither accounting nor taxable profit.

i

|

§ 5.12  Employee benefits

|

i (1) Shori-term benefits

§

Wages, salaries, bonuses and social security contributions are recognized as an expense

E in the year in which the associated services are rendered by emplovees of the Board.
oAl Short-term accumulating compensated absencss, such as paid annual leave are
o, recognized when services rendered by cmployess that increazes their entitlement to

future compensated absences; and shor-lerm non-accumulating compensated absences,
such as sick leave are recognized when the absenves veeur,

Defined contribution plan

As required by law, the Board makss contributions to the ‘Skim Pencen Pevkliidmaran
~ Awam’ and the Employee Provident Fund respectively, Such contributions are
recognized as an expense in Ibe income statemen! a3 incurred,
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FINANCIAL STATE

6.  PROPERTY, PLANT AND EQUIPMENT

b Headworks, ) e
Buildings, Hoaster Meters Machineries :
Furnitore Statiens i & * Work in
lLand  &FWngs & Mains Pix  Fasipment  Progress  Total
RM RM RM RM RM RM RM ;
Cost i
Ag at 15t January 4218450 B,7HE 900 138,330,151 14,370,097 13,599,626 7952221 288350524 g
Additiens - 154,620 1.Re3.15] 122263 381,001 11,005,852 14,357 867 E
Disposal 13,822) - - - (403,493) - {407,317} i
Transfer : - 1871242 : {1,871,242) L
Asar 3lst December 4.9 14,607 8543618 152, 0, 544 13,092,350 14 168,032 17,086,011 282301073 i
|
Avcumulated f
depreeiation |
As af 157 Janoary 1,152,366 3869977 8213152 1925 902 09749 (4% - 104,820,334
Addtions 95,688 349,955 6,830,856 630,254 953,416 : 8,378,171
Diispusal 2,735 - - - 403,458 - (406, 195
Avat 316 Decernber 1,243,313 4219933 BR.OR2RIE BSTE216 10,209,008 - 113,301,300
Nt book value

As sl 3 December  3.671.252 1,723,686 103,131,708 A.51 E,L 1 RT0025 17086,911 |3§999_.76'|

e

215 Hemdwarks, Plant,
Buildings, Boostcr Melery Machineries
Furniture Statinns & & Work in
Land & Fittings & Mains Pipes Lquipment Progres Totsl {
RM RM KM KM RM RM RM
Cost
A at |5t Jamary 4,818,430 §.69] 232 177,760,241 13,320,375 15,016,126 4,127,620 221 KM 043
Addizions - 87.747 G MG, 055 1,040,502 585534 5,766,641 16516479
Disposal - - - . e g
I'Tansker - - 1,523,355 L AL 40B.0EE (1,542 1400 < |
As at 315t Dacember 4,018,430 f,7RR.589 I8R330.15) 14,370,007 13,050,521 TSI Z3R35054 I
Adpumulated
depreclatlon
Aus ol 150 Jurmry 1,058.613 355311 75,425 444 2273762 B335
Addiniong 93,753 354,666 4,708,134 BS? 200 917 G2
Disposal - - . -
1132365 260077 B2131,982 7805 602 9,745 047
Net book value
Agar 3lst December 3,700,059 4515 022 106,158,269 6Ads 155 4,11 570




b
_..';i-‘ :

peeiva £S, ﬁhbhs and bmwmga The parunular recognition methods Eldﬂ-plﬁd are dmlused
~ in the individual accounting palicy statements associated with each frem.

3.10 Impairment of assets

The carrying values of assets are reviewed for impairment when there is an indicalion that the
assets might be impaired Whenever the carrying amount of an asset excecds ils recoverabls
amount, an impairment loss is recognised as income for assets carried al cost. The recoverable
amount is the higher of an asset’s net selling price and value in use. The net selling price is the
amount obtainable from the sale as an asset at arm”s length transaction. Value in use is the present
value of estimated future cash flows expected to arize from the continuing use of an asset and
from ils disposal at the end of its useful lile. Recoverable amounts. are astimated for individual
assets or, it it is not possible, for the cash generating unii.

; Reversal of an impaimment loss recognised in prior years is recorded when there is on indication
that the impairment loss recognised for an asset no longer exists or has decreased. The reversal is
recorded as income or as a revaluation increase,

a1l Incomse taxes

Income tax on the profit or loss for the year comprises curren! and deferred @y, Current tax is the
expected amount of income taxes payable in raspect of the taxable profit fur the yesr and is
measured using the tax rates that have hean enacled a1 the balance sheet date.

Deterred tax is pravided for, using the liability methad, on temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrving amounts in the
financial statements. In principle, deferred tax liabilities are recognized for all taxable
differences and deferred ax asscts are recognized for all deductible temporary differences, unused
tax losses to the extent that it is probable that taxable profit will bz available azainst which the
deductible temporary differences ond wiused tax losses wan by uliliced.  Temporary differences
are not recngnized for initial recognition of assets and labilities that a: the time of transaction,

§ affects neither accounting nor taxable profit.

i

|

§ 5.12  Employee benefits

|

i (1) Shori-term benefits

§

Wages, salaries, bonuses and social security contributions are recognized as an expense

E in the year in which the associated services are rendered by emplovees of the Board.
oAl Short-term accumulating compensated absencss, such as paid annual leave are
o, recognized when services rendered by cmployess that increazes their entitlement to

future compensated absences; and shor-lerm non-accumulating compensated absences,
such as sick leave are recognized when the absenves veeur,

Defined contribution plan

As required by law, the Board makss contributions to the ‘Skim Pencen Pevkliidmaran
~ Awam’ and the Employee Provident Fund respectively, Such contributions are
recognized as an expense in Ibe income statemen! a3 incurred,
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FINANCIAL STATE

FROYISION FOR EMPLOYEE BENEFITS

Balance as at 1" January e W
Provision during the vear iﬂuﬁg = T::gig
LUtilisation of provision durmg the year 130.938) 722
ol b i L LT T -
Balance at 517 December 90,178 90,299
At 31* December
Current 1.369 25,563
Mon Current: L e
- Later than | year but not later than 2 years 1.546 :
- Later than 2 vears but nat later tan 5 vears 12.692 2011
Later than 5 vears = 74.071 £82.423
88.309 64 434
90 17R a0,299
VESTED ASSETS RESERVE

The reserve represents the depreciated value of assets aken over from JKR by the Board when it was incorporated
on 1" January, 1959,

DEFERRED INCOME

Deferrad incame reprosents capital comributions received and receivable from customers fowards tha eoat of CAprE’
projects and gavernment grants received; and is analysed as follows:

2006 2008

EM RM
Balance as at 1% January 43,449.4319 44 226,030
Additions during the year 3,229,833 2. 157.450
Amertisation (3,615,564) (3,534,027
Balarce as at 31% December 43,063,758  43.449 439

Capital contnibulions received from customers in 2006 amounted to RM3 229 383 (2005: RAM2,157,430). Ne grant
war receivad from Tederal Governnent towards U cust of rural water supply projects [2005: Nil). The capital
contributions ard grants amortised amcunted to RM2, 508,098 (2005 : RM2,427457) and  RMI 107,366 (2003 :
BML, 107 466) respectively.

REVENITE 2006 20s
RM Rl
Water sales 19,650,9 19,162,694

LOSS BEFORE TAXATION
The tollowing items have been charged/{eredited) in arriving at the loss before texation:

Depreciztion on property, plant and equipment
Staff cost

Amortisalion of deferred meome

(Gains on disposal of praperty, plant and equipment
Interast income

D¥vidend lncome

Doard members' renumeration

Auditors” remuneration

T T AL L e paeti

|
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NCIAL STATEMENTS

1006 2005
RM RM
n 108,613

A recongiliation of income tax expense applicable 1o loss before tax at the statutory tax rate to income tax
expense at the affective income tax rate of the Board is us [ollows:-

2006 2005

RM RM
Loss before axation (54,683) {3,590
Taxation at Malaysian statutory tax rate of 28% {15311) {1,089)
Lrxepreciation on non-qualitying propetmy, plant and LI3,028 111,670

equipment L

Income not subject 1o tax (6,883,627) (807, 180)
Deferred tax assels nol recognised during the year 6,785,910 B05.212

- 108.A13

The YB Minister of Uinance has under Section 127(3)h) of Tncome Tax Act 1967 granted the Beard
MCOME Tax exemptions in respect of the followinga since year of assessment 2002

(a) its sfatutory income in relotion to the sources of income derived from the wllocutions piven by the
Federal and the State Government in the form of a grant or a subsidy, and
ib) its starutory income received in relation to the squrces of income derived from the income reeeived

in respect of an amount chargeable and collectible from any person in accordance with the
provisions of the Act regulating the Roard; or any donations or contributivns received.

With effect from year of assessment 2006 enwards, following the Income Tax (Exemprion) (No. 22) Order

2006, the YB Minisicr of Finance exempted the Board from income tax in respect of the follawings:

{z) income relating to the allocations given by the Federal and the State Government in the form of
grants or subsidies, and

(b} the income received in respect of an amount chargeable and collectible from any person in
accordance with the provisions of the Act regulating the Board: or

(c) any donations or contributions received

DEFERRED TAXATION
No deferred tax liabilities and assets have heen recognised in respect of the following temporary differcnees:
006 2005
RM RM
Temporury differcnees that may give rise to
deferred tax liabilities:
Accelerated cupital allowanues 70278085 BS612.718
Temporary differences that may zive rise to
deferred tax assels:
Unutilised capital allowance 74.710.601 61,570,686
Unurilised tax losses 15,760,974 -
~ Defered income - 15281324
Provisi 90,178 90,299
5 90,561,753 76,942,319

assets have nor been recognised in respect of these items as the Board may nit have taxable
these tax assets can be utilised in the foresccable future, since the Board is exemptec fro 42
come tax for most of her income as stated in Note 15 above,
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FINANCIAL STAI

i 17, FINANCIAL INSTRUMENTS

{a) Intcreat rate risk

The interest rate risk that financial instruments valuz will fluchuate as 2 mﬂtadegm in th
interest retes and the effective weighted inrerest rates on classcs of financial wascls and Mnancil lish
are g follows:-

LT

Less than 1ta5s More than Effective
1 year years S years Total interest rate

RM RM EM EM during the year i
Financial Assets
Fixed deposits 5,322 400 - - 8.322.400 3.00% - 3.80%
Financial Laabilities |
Loans §.420.505 22680605 38544241 7,654,442

(£} Credi risk .

nimll e s W]

1 he carrying amounts of cash and cash equivalents, trade receivables and other receivables represent the
Board’s maximum exposure o credit risk. At the balance shest date, there were po significant
concentration of credit misk, except for trade receivables of financial instruments relating to one (1] major
customer which accounts for 35.34% of the letal receivables.

i

() Fair value
The fair walie of the financial assats and liabilities approximates their carrving values excepi-

Carrying amount Fair value
EM EM
ASSELS
Cither investment 4,970,260 5,152,669

I'he following methods and assumptions are used 1o estimane the fair value of each class of financial
instruments:

&

‘_.""/H
() Deposits, cash and bank balances

The carrying amount of cash and bank balances approximales fair value due o the relatively short
term maturity of these instruments.

(i) Trade and other receivables; Trade and cther pavables

The historical cost carrying amount of receivables and payahles sukject to normal trade credit terms
approximates fair value. The camrying amounts of other receivables and payables are reasonable
estimares of fair value because of their shon term maturity.

(1) Tnvestment
The fair valee of publicly traded mstruments is estimated based on the quoted market prices.
{iv) Bomowings

The carrving, amount of bath short and long term borrowing: approximate fair value becanse the
loans are intersst- free.

18. CAPITAL COMMITMENTS

Capital expenditure not taken up in the account
- approved and contracted owt

9. STAFF

Mumker nf ataff
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Minimum charge in any one month BMZ 40

| 1000 to 15,000 litres in any one month EMO.48 per 1,000 litres
| In excess of 15,000 litres but not exceeding

50,000 litres in anv ons month RM).72 per 1,000 litres |
The excess cver 50,000 litres in any voe month RMO.76 per 1000 lirres

Domestic/Commercial

Minimum charge in any one month RMIE 70

1,000 to 25,000 litres in any one imwonth BMIL.83 per | 000 litres |
f | The excess aver 25000 Titres in any one month EMUMS per 1,GDD hives ,
Commercial
: Minimum charge in any one month RMZ2.00

LOO0 1 25,000 lires in any one month RMUYT per 1,000 Titres

The excess over 25,000 lires in any one month RM1L.06G per 1,000 lilres

Spﬂ:lal Cnmnimtal Water Processed for sale

Miniiuin chige io any ose month HM27.50)
1,000 10 25,000 fitres in any one month - RMI2T per 1.000 lites
Thr excess over 23,000 Litees in any one month RM1.33 por 1,000 liiras
Puhlic ﬂandplpé;m_m S ——— _ —_— : -. RMG43 PErl[K}lI i:tn:q o
Vfattu- r.'nllﬂ:ted at depot ( Cu;t;m:r; turaﬂns.pnrt ] -  RMO.43 pur 1, 000 litres.
ﬁm{‘w @:—M Tw"‘l' ,ﬂ]{l Ll-"m‘”" —
Meter Renis E
| Dimension Of Meter Per Month or Part Thercof
E 15 mm : RM0.35
| 2mm : _ RMI1.65
: 25 mm RL*EEED :
; Omm i oo e SN2
40 mm EIVLS.30)
f 28 wBNAAD
1 RMS 80
RM11.L0
i RM 6,50
| For "Turning On Service | RMS.50
| onnection” due 1o nonpaywens .| .. KMI1650.

44



PERFORMANCE INDICATORS :
The Board’s performance is divided into three main criteria, nnmdf.
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Financial Performance Indicator :-

A a et e o Avernge Eench
‘ L. ‘ Fhysical Perfurmance Indiestor . It'i[*:"-ﬂ Mark
I Anrual treatmznt plant reserve margii ()
Totul pluat cupacity - actuul producton x 10D 322 18.1
~ Total plant capacity £
=2 Merwock density = Total km of pipeline .45 D.46 0.47 1.05
‘Total sq. km ares
3 Posubtioa Kol pipelioe —  Tols] pupulaion 254 2549 S LT
Tatal km of tipeline

Rervice Perfnrmance Tndicator

Bench
Mark

=r=n W uf_i.:l.rimi.‘v.‘[i\.ll.': cuiployee | TR 234 249 e =
2 Mo, ol connechions per meter reader LIRS 1Y A (W] 2371
=% FLeaagth of pipeline [Krm) per employes 429 455 472 5 ==
4 Jotal gutput of trested warer (cum) per employves per month 12,584 13,743 15,071 17.833
= | = l;i_f#i_pflil]ﬂ'brﬁﬂkagﬁﬁ per Kilometer per manth 003 i A% ﬁl“'?’ ==
& M, of portplaints peveived per 1000 commodtions por menth 542 122 6.56 4.3
= Actul no. of meters replaced U.::‘r .00 0.6l e
|- LExpected no. of merers to be replaced b
& Yo of Nan-revenus wates 27.67 26.83 20 58 35 ¥
o '_-'ewtl_l-ul e brnplion]vun ) pe pi.;.,:-uhll;iur_ - par TRl A.a8 1_ 55 549 IIFI i =
10 L9 ol Mo, of realed water NTLF=5.0 vielation 0,00 0,04 RFLH] n'a
ﬂ. S5 of Mo of reased water bacteria/l-coli vinlation i 10 .00 {0,500 & -
12X U of Mo of rreated water true coloe=5 1 violaton {00 3. 04} [II:II:I n'a

Fimancial Performance Indicaton

b5

‘ PG ‘

Binch

¥iark
1(1) | Averape () & M cost increace R (anmplly 563 650 G67 7% 630,041 wa
()| Average increaze in water production, MLD {annually) 167 3.54 B2 na
i Umil production cost (sen) = Total O & M cost 452 453 &1.0 G7
Toral en. m warer produced
{-=3 Average il (ven)  Tolal revenue 79.5 0.9 b T
Teakial wu. mowater snld
4 COmperaning ratio = Total O & M cosl 0,77 0.77 .80 t.23
Total reveénue
- Enfioof  Total Nen-Demestic consumption 1.20 LIT 1.76 o'
Tota] Non-Domestic conswmnpiion
L Eatio of Totl revenue of domestic consumption |.[a 049 1.02 T
Total movarme of Non-Domestic consumpricn
T Collection efficiency —  Total sonual collection 080 092 (.59 n'e
Tolol uwual billings
| £ Aorerags collcction Total debl x 365 davs 43.20 44.0
5 Forod of debis (deya) Iotal billzd
Kotz

.‘?'l.’r‘-\."ﬂgﬁ! b M asr = .-1“#1!”]'.!‘:1* GrmnufJ'J.l,'.*.".li'.iiu.'.u' Feacluco ok ll|'.'J'J,-':'-'r.-.l'r':nlu_i

Totaf OF e M Close
Dot! Reveme — Jivio! waser Sofex Caly

Domestic  Donestic oalyv

Mer-Dinnestic = Damestic / Commerciaf, Commercigl, Special Commercial, Stampipapes & ]

Tod Calleciion = Received for the Fear
fnzal Lillge = Ker Billing
Tl Debr = (Tutetoreding i e omd of e T

Toted expenditure ferclude demriiniion)
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~ OTHER INFORMATION

TCAL ANALYSIS OF RAW WATER DATA 1

YEAR 2006

Microbiology | Tol - 2511
| Group 1 ~H 2.3 %0 b 5.3
Culour TCU =30 |1 23
Turhidity . NTU - = 1000 i) i
Group 2 Total Dissolved Solids | ppm = 1500 15 14
Tolal Hardness P = 5O 13 14
Cheriesl Dreypen Demand opm =10} il 7
i Bichoaival Oxyecn Denand apEn < i <2
i AT A e <13 <[l i1
] Milrate Nitrogen Jp «< 10 0 ]
} Arnionme Detereent MBAS apmn <] =5 <03
Fluoride L] = 1.5 =] <01
! Chlorde ) LA < 250) =1 <]
: ' Iron (as Te) ppm <1 1.25 1.29
Manganese Dy <02 0.11 ORIE]
Group 3 Arsanic ppm < .01 < 1.1 <Dl
Bercury LI = (001 « (1,001 w0001
_ Cadmivm ppm el e = {11401 = LG
Lead [ = (.03 00 10,00
I brormmuin ppm =< (L5 < (1IN} < (.01
Silver ppm =005 « [hN2 = 002
_opper [ =1 0003 (1004
Lince ppm <3 0.006 0.080
bMagnesium PR <150 084 032
Sodinm Laidl] -2 200 Tt 151
Seleniom ppm < (1.01 <o < (LM
Sulphate ppm < 250 el <1l
. Group 4 Lindane ppin < [.002 = (L0004 < (L0004
5 1epteclor | ppim < (00003 < Q000003 << (LODCERES
Aldrin ppin = 0.00003 = D.000003 = (LODOME
i Heptaclor Epoxide ppii < D.ON003 = (L0000 = (LOOD R
i Dieldiin ppm = (L0003 < 000004 |« 0.000004
Mzthaxychlor ppm < 0.02 < 0.0001 < 0.0001
i alpha-BEHC ppim - < 0.00005 < (LODONS
hete BHC ppm : < 000003 | < 0.00003
i dela-BHC ppm < 000004 < (L0
i alpha-endosulfan ppm & < (.00004 = [L00004
: 4, 4 -DDE ppm - = (L0004 < (L0
] beta endosulfan ppm - = 0.00005 = (L.0D00S
i 4.4 -DbD oo - < 0L = (LM
|_Endrin D s - v
. _ Endostlfan sultate ppm = < 00000 < 10.00004
4,3 -DDT I T - -z (1000 = (LDOB{R |

Version, Januury 2004

g : (i) * According to Mational Guidehnes for Dnnking Water Quality (revizsed in December. 20600 Seccomd

1} "Laporan Panjang Analisis Kimiz bagi Sampel Adr 2006°
) 'Laporan Pendek Analisis Kimiz bagi Sampel Air 2006
31 'Laporan Keputusan Pemerikzaan Raktora 2006

oIS are reccived from Jabatan Kimin Malnysin, Fuching
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Gronp 1

" Resadval Chlorine (min)

STATISTICAL ANALYSIS OF T REATED
YEAR 2006

..mq

poin 160
il h.a-0.100 T T
Color - TCU 15 4 4
_ _Luhidity NTU 5 L0 101
Grogp 2 Tzl Dassolved Solds prom = 1N 36 IR
Totzl Hardness P < 51K} 250 27
Ammonia P =1.5 <A =i, |
Nitrgae Muogen PR < 10 0.47 47
Fluoride prm 507 0.45 035
Chlorice PRI =2M 2.0 2.04
| lien PRI <03 (811 k] (5]
- Manaznese pom <] 0oy .01
Aluminum DL < (.2 L3 Bk
Group 3 Arsenic PO = 0.0l <0.001 <0001
: Mecuy PpiL < 0,021 =(LHO] (LI
Cadmium DO = 1003 <1 (k] <i), N1
Lead LTI = M ={1.001 <010
Choamium LRI =005 =L <L
Silver ppIL - .05 <0002 <0002
o JRIRIA =1 U] (AN
Fine rpm <3 on2z LS
| Megoisium [pIL < 15} 1.5 0.7
| Sodinm T = 200 _phs L35
Seleniun PpIm = (L0l <L <00
Sulphaie ppnt < 250} i4 14
Chlns:iiinm PRI = [E2 028 I
Bromotorm Tpm <[ <0001 <1001
Dibncapochlomomethane TR =Ll <0001 <G00
Brouscdichlummetlime Tpm < .06 <DUD1 <.
arnup 4 Lindane Cpm < 0.002 <0000 (L 00004
Hepticior rpm < (KKK L0 (OO0 3
Aldrin Epm < (L3 0000005 | <003
| lepeacior Lpoxide Cpin < (L0003 <. 00000 =0 000004
Dieldrin £pm < 000003 | <0.00K1W)a 0.000004
Methoxychlor Tpm <002 <0.0001 <0001 |
alpha-BHL Epm - <(LIMGS L0005 |
et BHC opm pe <l (S (00003 |
dliz- RHC Cpm AL B =11.00004
alpha-endogulfan Cpm ! <L D000
4, 4 -DLE cpm - <UL Wi K A 1LO0004
hets-endosnifan P ek WIS 1
4, 4 -D0n mpm - < (L (0L
Endrin Fpm - oY P 1
Endosulfan sulfate ppm 0N
4.4-DOT PR LGNS

Mofes - (1) " According to Nanonal Guidelines for Drinking Water Quality (revised in Decs
Veruion, Junuun 2004

i) Mate extracted foom:

(i NI - Nol Detected
(V] AL zepotts sre reccived Tom Jabalan Kimia Maleysia. Kuching

1} 'Laporan Panjang Anahisis Kimia
2%} Laporan Pendek Analisis Kimia bapi
3} Taporan Kemimean Pemerikeaan Ba

L ___.‘-_.
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OUTLOOK FOR 2007

==

Cowards O orld &lass!

A Expanding Salim Treatment Plant

A Building a new intake

& Embracing modern technologies in processing water

93.:' _Creati_ng a conducive and pleasant working environment

£ ?-l“ Wurkmg _tnwards a safe and hazard free organisation
&*Maklng :gn. environmental friendly organisation

eﬂ‘ Openmg more outlets for bills payment

. ~ Taking part in KMK Competition

Al Certification to Integrated Management System

i

A Certification to 55 Practices 3 k-

gl
r "JII"1I.I|F-



